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2024 General Session 
(Appropriations):
The Legislature will 
begin appropriating 
performance funds to 
degree-granting 
institutions and 
technical colleges 
based on their annual 
progress toward 5-year 
goals for access, timely 
completion, and high-
yield awards.

NEW PERFORMANCE FUNDING APPROACH



KEY ONE-YEAR GOAL CRITERIA
Codified in Board Policy R522 ‘Annual Performance Goal Setting and Funding Determination’

• Must be greater than or equal to zero relative to previous year performance.

• Must be sufficiently rigorous to achieve five-year performance goals.

• Funding may be prorated in years when goals are partially achieved.

• Funding may be ‘earned back’ if missed goals are met or exceeded in future years.



PERFORMANCE MEASURES: ACCESS 
(SYSTEMWIDE GOAL)

• 10-years: Increase high school 
graduate enrollment by 10%

• 5-years: Increase high school 
graduate enrollment by 3%
• First 5 years allows for 

implementation

• 1-year: Increase high school 
graduate enrollment by 0.3% 
across the system



PERFORMANCE MEASURES: TIMELY 
COMPLETION

• 10-years: Increase timely 
completion by 10%

• 5-years: Increase timely 
completion by 3%
• First 5 years allows for 

implementation

• 1-year: Increase 
institution timely 
completion by 0.3%-2.0%



PERFORMANCE MEASURES: HIGH-YIELD 
GRADUATES

• 10-years: Increase high-
yield graduates by 10%

• 5-years: Increase high-
yield graduates by 3%
• First 5 years allows for 

implementation

• 1-year: Increase 
institution high-yield 
graduates by 0.3%-1.4%



PERFORMANCE FUNDING GOAL 
SETTING/EVALUATION & FUNDING TIMELINE

Funding

Goal Setting & Evaluation

Mar 2023
FY 2024 DG PF 
Appropriated One-Time

Mar 2024
FY 2024 DG PF 
Appropriated Ongoing

Mar 2024
FY 2025 DG & TC PF 
Appropriated Ongoing

…..

Mar 2028
FY 2029 DG & TC PF 
Appropriated Ongoing Based 
on 5-Year Goals

Mar 2025
FY 2026 DG & TC PF 
Appropriated Ongoing

Mar 2023
AY 2022-23 
Goals Set

Nov 2023
AY 2022-23 Goals 
Evaluated

Jan 2024
AY 2023-24 
Goals Set

Nov 2024
AY 2023-24 Goals 
Evaluated

…..

Nov 2027
5-Year Goals 
Evaluated



DEGREE-GRANTING PERFORMANCE FUNDING 
PROPOSAL FOR FY 2024 ONGOING FUNDS



FY 2025 NEW APPROPRIATIONS STATUTORY 
ALLOCATION

Total

80% 
Degree

20% 
Tech

Institution allocations based 
on enrollment and budget 
size (equal weight)

Institutions receive full or 
pro-rated amount based on 
fulfillment of 1-year goals



PRELIMINARY PROPOSED FY 2025 DEGREE-GRANTING 
INSTITUTION PERFORMANCE FUNDING REQUEST



PRELIMINARY PROPOSED FY 2025 TECHNICAL 
COLLEGE PERFORMANCE FUNDING REQUEST*

*Allocation estimate based on 2021-22 FTE, will be updated by fall of 2023




